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Editorial Section 














NEW YORK STATE PRELIMINARY INSUR- 
ANCE REPORT TRANSMITTED TO 
LEGISLATURE 


On the evening of February 15th Superintendent 


| of Insurance Frank Hasbrouck transmitted his pre- 


liminary report to the Legislature. 
He refers to the mutualization of the Metropoli- 


etacghent: Gite: aie. Be. Bitten Micicdcs «avd vu osceevonee i122 | tan Life Insurance Company as “by far the most note- 


| worthy event of the insurance year in any branch of 
| the business.” The Insurance Department took an 
Peoria, L4fe, Peoria, Hl....---..-++-++-+> cssse-seeeeee ERS | getive and leading part in :perfecting these arrange- 
Prudential Ins, Co. of America, Newark, N. J...-..----124 | ments, and Mr. Hasbrouck compliments the stock- 


| holders and directors for their voluntary action in 


turning back to the policy-holders many millions of 
dollars of accumulated surplus. 

The Superintendent suggests that Section 94 of the 
Insurance Law be amended so as to make unneces- 
sary the filing of lists of policy-holders where there 
is no opposition to the directors or trustees nominated 
by the existing management in any life insurance 
company of this State. He points out that the prep- 
aration of these lists involves a great deal of unneces- 
sary expense. This is a matter which has so many 
angles that it should be very carefully considered be- 
fore any action is taken, in our opinion. 

The last portion of his report deals with the advis- 
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ability: of permitting individual companies to write 
any or all lines of insurance. Concerning this mat- 
ter Mr. Hasbrouck points out that the present-day 
classification of insurance has been reached through 
a, process of gradual elimination, starting with spe- 
cial charters containing any and all powers the in- 
corporators might choose to request, and gradually 
becoming more and more restricted as experience de- 
‘manded, and he states that the trend abroad has been 
in the same direction. He fails to see, therefore, why 
the present practice should be abandoned and points 
out that, for instance, the trust funds of a life insur- 





ance company should not be subjected to the con- 
flagration hazard, or to the indefinite liability incident 
to general casualty and miscellaneous insurance. In 
this last statement particularly we heartily concur, 
for life insurance is almost an exact science, when 
conducted on the large scale which is now a common- 
place in this country, whereas fire, liability and other 
forms of casualty insurance are still more or less 
speculative, in the sense that the adequacy of rates 
can be determined only by future experience. We 
do not think that any life insurance company should 
bé permitted to transact other kinds of insurance. 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








“WIFE OF THE INSURED.” 
A Beneficiary Named as Above Upon Divorce Does Not 
Lose Her Rights to the Proceeds. 

The right of a divorced woman to participation in her 
husband’s estate has frequently been the subject of judi- 
cial consideration. It is a well known rule that by 
divorce a wife loses her interest in the personal property 
of her husband, except, of course, as otherwise provided 
in the decree. It would seem from this doctrine that 
where a husband obtains a policy of life insurance and 
names his wife as his beneficiary, that the natural result 
flowing from a divorce would be a forfeiture on the part 
of the wife of her interest in the proceeds of the policy. 
In fact, this was so held in the Supreme Court of New 
York. The Appellate Court, however, overrules the deci- 
sion of the Supreme Court and declares that the words 
“wife of the isured” are purely descriptive, and do not 
affect the rights of the beneficiary named therein. There- 
fore, the wife, even after her divorce, is entitled to full 
participation in the proceeds of the life policy. 

The interesting opinion written by the Appellate Court 
is as follows: 

The complaint sets forth that the defendant Equitable 
Life Assurance Society of the United States, on the ap- 
plication of Sidney I. Salvin, and in consideration of the 
payment to it by him of the sum of $78.83, and of a like. 
annual payment thereafter, assured the life of the said Sal- 
vin for the sum of $1,500 for a term of 20 years from the 
date of said policy, January 15, 1902, and promised to pay 
the said sum on the death of the said Sidney “to the per- 
son therein described as Bertha, the wife of the insured, 
to wit, the wife of the said Sidney I. Salvin, or, in the 
event of her prior death, ta the executors, administrators, 
or assigns of the said Sidney I. Salvin”; that at the time 
of the issuance of the said policy Bertha Salvin was the 
wife of the said Sidney I. Salvin, but was not such at the 
time of his decease, having, on February 21, 1913, ob- 
tained a decree of divorce from him in the New York 
Supreme Court; that on June 10, 1914, Sidney I. Salvin 
died without having made any last will and testament, 
and on June 18, 1914, letters of administration were duly 
issued upon his estate to the plaintiff; that due proofs of 


’ 








death have been filed with the company, and approved 
by it, and all the terms and conditions of the policy have 
been complied with, including the annual payments 
therein provided for. The onsale then proceeds to set 
forth that by reason of the foregoing there is due and 
owing by the defendant Equitable Life Assurance So- 
ciety, to the plaintiff, the sum of $1,500, with interest 
thereon from June 20, 1914; that defendant Bertha Sal- 
vin claims to have some right, title, and interest in or to 
said sum, and that the society refuses to pay the sum to 
the plaintiff for that reason. 

The plaintiff’s action is based upon the theory that the 
designation of the beneficiary as “Bertha, the wife of the 
insured,” imports an implied condition that such bene- 
ficiary, to receive the proceeds of the policy, should con- 
tinue to be his wife up to the time of his death, and that 
her prior divorce, even though granted in her favor and 
at her instigation, terminated her interest in the policy. 
We think this claim is untenable. The words “wife of 
the insured” were purely descriptive, and could not affect 
the rights of the beneficiary named therein, who was 
Bertha Salvin. 

Overhiser, administratrix, v. Overhiser et al., 63 Ohio 
St. 77, 57 N. E. 965, 50 L. R. A. 552, 81 Am. St. Rep. 612, 
expressly held that, where a married woman is named as 
beneficiary in an insurance policy on her husband's life, 
she is entitled to the proceeds notwithstanding a divorce 
obtained by her before his death. In that case a policy 
on the life of George P. Overhiser was payable to Lena 
Overhiser, “wife of George P. Overhiser, of Montrose, 
in the county of Montrose, state of Colorado, if living; 
if not living, to his executors, administrators, or assigns.” 
At the time of the issuance of the policy Lena Overhiser 
was the wife of George P. Overhiser, but thereafter, and 
before the death of the insured, she had voluntarily in- 
stituted a suit for absolute divorce against him, and had 
succeeded therein, and was divorced from him a year be- 
fore his death. The court said (63 Ohio St. 82, 57 N. E. 
965, 50 L. R. A. 552, 81 Am. St. Rep. 612): 

“Lena Overhiser was named in the policy as the bene- 
ficiary, and the words ‘wife of George Overhiser’ were 
descriptive only. The policy defines in express terms the 
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only condition upon which it would be payable to the ad- 
ministrator of George P. Overhiser, viz., that Lena should 
not be living at the date of his death. It contains no 
terms indicating that her right to the fruits of the policy 
is conditioned upon her remaining his wife. The policy 
was executed to him, and the presumption is that it was 
upon his application. But, if the insurance was effected 
by her, she had at the time an insurable interest in his 
life, and the contract would not become void by the term- 
ination of the marital relation before his death.. The con- 
clusion of the courts below is in accordance with settled 
principles. Conn. Mutual Life Insurance Co. v. Schaefer, 
94 U. S. 457 [24 L. Ed. 251]; Central Bank of Washing- 
ton v. Hume, 128 U. S. 195 [9 Sup. Ct. 41, 32 L. 
Ed. 370].” 

In Bachmann v. Supreme Lodge Knights and Ladies 
of Honor et al., 44 Ill. App. 188, the deceased had 
originally taken out a benefit certificate in a lodge of 
a fraternal order, payable to his daughter, which he 
afterwards surrendered, and had a new one issued to 
“his wife, Cecelia Bachmann.” The last named was 
then, and up to the time of his death, his affianced wife, 
but was never married to him. After his death the 
beneficiary named and the daughter both claimed pay- 
ment of the amount of the certificate. The court said 
(page 192): 

“The by-laws of the lodge provide that, should all 
the beneficiaries named die before the decease of a 
member, and no other or further disposition be made 
thereof, the benefit shall be paid to heirs of the de- 
ceased member, dependent upon him, and if no person 
or persons shall be entitled to receive such benefit it 
shall revert to the relief fund. The beneficiary named 
in this certificate is not dead. The condition under 
which the benefit was to become payable to the heirs 
of the member has never happened. Appellant, Eliza- 
beth Bachmann, has no claim upon this fund. Munhall 
v. Daly, 37 Ill. App. 628. It must either be paid to 
Cecelia Welisek or revert to the relief fund. The lodge 
does not claim a reversion.” 

In Durian v. Central Verein, 7 Daly, 168, the deceased 
had been a member in his lifetime of the defendant 
society and was the husband of one Catherine Durian. 
During his wife’s absence in Europe the husband lived 
with the plaintiff, the beneficiary named in his certificate, 
who adopted his name and passed as his lawful wife 
until the time of his death. The article in the consti- 
tution under which the names of the wives of the 
members were to be registered was complied with by 








the husband by directing that the name of the plaintiff, 
with whom he was living, should be registered as that 
of his wife. The court held that the amount of the 
certificate was payable, not to the lawful wife, but to 
the person whom he had designated and registered as 
his wife, and to whom he desired the money to be paid. 
It was said (page 173): 

“The amended constitution, to which he assented, 
formed a new contract between him and the verein, 
under the terms of which he was at liberty to choose 
whom he pleased as appointee. He named Barbara, 
the plaintiff. It is objected that he falsely alleged her 
to be his wife, and that, though he named her as his 
wife, he did not designate her as the beneficiary. There 
was no set form of words which he was bound to 
employ. All that he was required to do was to select 
the person whom he wished to receive the money on 
his death, and communicate her name, that it might be 
entered on the registry. There can be no doubt as 
to his intent, and that that intent was effectuated. That 
the plaintiff was called wife by him ought not to be 
permitted to defeat her claim. The intent is to be re- 
garded, and that intent is plain. It has been held that 
‘a woman, who was married to a man, but illegally, be- 
cause he had a former wife living,’ could recover in an 
action upon a policy of insurance in her favor. Equit- 
able Life Assurance Society v. Paterson, 41 Ga. 338 
[5 Am. Rep. 535].” 

In Wait v. Wait, 4 N. Y. 107, Judge Harris said: 

“Whether or not a woman, divorced from her husband, 
upon his subsequent death, is to be called his widow, 
may furnish a curious question in philology, but can- 
not, I think, be decisive of the plaintiff's rights. It is 
true, the Legislature, in declaring what estates are liable 
to dower, speak of the party entitled to dower as a 
widow. Possibly the term may not, in every instance, 
be the most appropriate, yet, as descriptive of the per- 
son intended, it is clearly sufficiently so.” 

There can be no doubt that the divorce obtained by 


| Bertha Salvin did not and could not defeat her rights 
| as beneficiary under the policy of insurance in her favor 


then subsisting. Olmsted v. Keyes, 85 N. Y. 593; Conn. 
Mutual Life Ins. Co. v. Schaefer, 94 U. S. 457, 24 L. 
Ed. 251. 

The order, as resettled, will therefore be reversed, 
with $10 costs and disbursements, and the motion for 
judgment for defendant on the pleadings granted, with 
$10 costs. All concur. 


Salvin v. Salvin, 44 Insurance Law Journal, March. 





| Reports Upon Companies and Associations 





CENTRAL LIFE INSURANCE COM- 
PANY, LEXINGTON, KY, 
In our last month’s issue we called 


to surplus account. 
went to press, the statement of the 


of $53,000. The distribution was made 
as of January 1, 1915. In making this 
reduction each stockholder’s share was 


When this report 


attention to a newspaper announcement 
that suit for a receiver had been filed 
for this company. We are now advised 
that this suit has been withdrawn. 
At the annual meeting of the stock- 
holders held on January 20, 1915, it 
Was voted to reduce the par value of 
stock of the company from $5 ‘to $2.50 
per share, transferring the difference 





company as of December 31, 1914, had 
not been received. 


COMMONWEALTH LIFE INSURANCE 
COMPANY, OMAHA, NEB, 
Capital Reduced. 

This company has distributed $69,255 
of its capital stock and $68,949.29 of its 
surplus to its stockholders, leaving a 
paid in capital of $100,000 and a surplus 





reduced in the same amount. 


THE COSMOPOLITAN LIFE INSUR- 
ANCE COMPANY, ATLANTA, GA, 
Reinsures and Will Be Liquidated. 
On February 17, 1915, the stockhold- 
ers of this company voted to reinsure 
its outstanding business in the Pan- 
(Continued on page 121.) 
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Insurance 
in Force, 
Paid for Basis 


Insurance 


Net Capital Surplus and 
Paid in. 


Reserve. 


Admitted 


Name of Company. 


Special Funds. 


29 
633 
1,390 
59 


Mutual 
100,000 
294,210 
250,000 
Mutual 
Mutual 
205,000 
100,900 
$106,840 


nih ren leo 
sro 20S 


Texa 


Neb 
Oshkosh, Wis.... 


Southland Life, Dallas, Texas...... 


Southwestern Life, 
Standard Life, 


Mass 
“Toledo 
TUG. cscs cicero vescess 
finneapolis, Minn......... 


Iowa.. 
& Life, Chicago, 


Lincoln, 
ife, Greenville, S. 
Texas.. 
Que... 
Chattanooga, 
Spokane, , 
ichita Falls, 


Moines, 
eling Men's Life, 
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Worcester, 


Montreal 
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Li fe, N 


Annuity 
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Mutual Life, 
Montreal, 
Life, 


Travelers’ 
ad ig City 


U. 


Security 

Southeastern L 

State Mutual Life, 

Sun Life, 

Toledo Trav 

Volunteer State Li 
Western Union Life, ] 
Wichita Southern Life, W 
Wisconsin National Life, 





tIncludes Industrial. 


+Does not include additions. 
al premiums. 


(a)—Included in renew 


*Written basis. 
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Cosmopolitan Life (Cont. from p. 119). 
American Life Insurance Company of 
New Orleans, La., the reinsurance to 
take effect as of noon, February 6, 
1915. 

The business reinsured amounted 
approximately $1,200,000. 

A statement of this company as of 
February 24, 1915, shows total assets 
of $309,727.08; total liabilities, except 
capital, $38,361.93; capital paid in, $110,- 
585; surplus, $160,780.15. In addition 
to the assets, the company has other 
assets consisting of notes, agents’ bal- 
ances, furniture and fixtures from 
which it expects to realize a consider- 
able amount. In a letter to its stock- 
holders, the president states that when 
the assets are liquidated, the holder of 
each share of stock will realize in 
addition to the $200 per share at which 
the stock was sold, a fair margin of 
profit on the investment. 


to 





EMPIRE LIFE INSURANCE COM- 
PANY, ATLANTA, GA, 

We print below an article which ap- 
peared in the “Atlanta Constitution” of 
February 24, 1915, which shows the 
present status of this company. It 
would appear that everything is being 
done to have the company placed in 
the hands of a receiver. The article is 
as follows: 

“Judge John T. Pendleton, of Fulton 
Court, on yesterday handed 
down his decision in the long-drawn- 
out litigation of the Empire Life In- 
surance Company, sustaining the writ 
of prohibition directed against William 
A. Wright, as insurance commissioner, 
and permanently enjoining him from 
undertaking to administer the assets 
and business of that company, which 
had previously been placed in his 
charge by order of the Judge of Rich- 
mond Superior Court. 

“It will be recalled that a bill asking 
for the appointment of a receiver for 
the Empire Life Insurance Company 
was filed by Judge J. A. Brown in Ful- 
ton Superior Court during last summer, 
and that recently Judge Ellis, upon the 
hearing of argument upon the demur- 
rers, overruled the demurrers to the 
petition and held that under the alle- 
gations of Judge Brown's bill he would 
be entitled to the:appointment of a re- 
ceiver. 

“In the meantime, William A. Wright, 
as insurance commissioner of Georgia, 
filed a petition in Richmond Superior 
Court alleging that the condition of the 
Empire Life Insurance Company was 
such as to constitute a menace to its 
policyholders, and asking that the af- 
fairs of the company be turned over to 
him for administration. 

“Subsequently a writ of prohibition 
was applied for by A. J. Smith through 
his attorneys, Austin & Smith, and upon 
this application Judge Ellis, of Fulton 
Superior Court issued a rule nisi tem- 
porarily restraining the insurance com- 
missioner from proceeding with the ad- 
ministration of the affairs of the com- 
pany. 

“Attorney General Warren Grice, rep- 
resenting the insurance commissioner, 
filed in Fulton Superior Court a mo- 








tion to dissolve the writ of prohibition 
and hearing was had on the motion on 
last Saturday. 

“The decision of Judge Pendleton, 
handed down on yesterday, makes the 
writ of prohibition permanent. 

“The attorney general is in Washing- 
ton, D. C., and pending his absence the 
insurance commissioner will not decide 
whether to dismiss the petition filed by 
him in Richmond Superior Court or ap- 
peal Judge Pendleton’s ruling to the 
Supreme Court of Georgia.” 





EQUITABLB LIFE INSURANCE COM- 
PANY OF IOWA, DES MOINES, IA. 
New Non-Participating Rates. 

In January, 1915, this company put 
into effect a complete schedule of new 
non-participating rates. 

The new non-participating ordinary 
life policy will be issued only on select 
risks, and in no case for less than $5,- 
000, on which basis the rates are 
quoted. Larger amounts will be writ- 
ten at proportionate rates. For smaller 
amounts the endowment at age 85 may 
be written. The new rates are quoted 
below: 


Continuous and Limited 
Premiums, 
30 25 20 15 
© Ordi- Pay- Pay- Pay- Pay- 
nary ment ment ment ment ment 
Life Life Life Life Life Life 
$5000 $1000 $1000 $1000 $1000 $1000 
$68.00 $17.73 $19.43 $22.09 $26.70 $36.14 
69.45 18.02 19.75 22. 27.12 36.71 
71.05 18.33 20.07 : 2 3 37. 
72.70 18.67 20.42 37.93 
74.40 19.00 20.79 38.56 


Annual 


10 
Pay- 


57 
28.04 


8.50 


19.35 
19.72 
20.11 
20.51 
20.94 


21.16 
21.56 
21.97 
22.39 
22.83 


29.00 


39.22 
29.52 39. 


40. 
41. 


06 
61 


21.38 
21.84 
22.33 
22.85 
23.39 


23.30 
23.79 
24.30 
24.83 
25.38 


23.97 2 
24.57 2 
25.22 2 
2 
2 


8 
3 
2 


25.89 . 
26.62 -65 
27.38 
28.19 
29.06 
29.99 
30.98 


29.40 
30.20 
31.07 
31.98 
32.95 
.04 33.97 
35.07 
36.25 
37.50 
38.85 


40.30 
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w 


4 


(Continued on next page. 
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Equitable Life (Continued). 
30 25 20 15 
ay went ment wen eae 
Life Life Life Lite Tite 
222.80 59.71 
233.95 61.75 
245.95 63.93 
258.65 6 


272.35 68.7: 


10 
Pay- 
ment 

Life 
76.92 
79.14 
$1.48 
83.92 
86.49 


acaqnc 
Oo > » bo 


= ¢ 


aa a Ol 
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.25 
72 


286.95 64.52 71.36 89.20 


Non-Participating Endowment 
Per $1,000 of Insurance. 

Continuous Annual Premiums. 

¢ Maturing at Anniversary Nearest 
< Age 85 Age 80 Age 75 Age 70 Age 65 
20 $14.60 $14.77 $15.15 $15.89 $17.11 
21 14.92 15.09 15.51 16.29 17.57 
22 15.26 15.43 15.87 16.70+ 18.07 
23 15.62 15.81 17.14 18.60 
24 15.98 16.18 17.60 19.15 


Rates 


25 
26 
27 


28 
29 


30 
31 
32 
33 
34 


16.37 
16.78 
17.22 
17.66 
18.14 


18.65 
19.18 


16.57 
17.01 
17.46 


18.08 
18.60 
19.15 
19.72 
20.34 
20.98 
21.67 
22.39 
23.16 
23.98 


19.74 
20.36 
21.02 


17.91 
18.41 


18.93 
19.48 
20.06 
20.68 
21.32 
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45 
46 
47 
48 
49 


50 
51 
52 
53 
54 
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55 
56 
57 
58 
59 


50.41 
53.12 
56.06 
59.23 
62.66 


60 66.39 
FEDERAL 
PANY, 
This company has : 
the Sun Life Assura:ce Company, of 
Montreal, Que. For details, see the 
article on that company elsewhere 
herein. 


LIFE INSUBANCE COM- 
HAMII-TON, ONT. 
1algamated with 


GUARANTEE FUND LIFE ASSOCIA- 
TION, OMAHA, NEB. 

This association has furnished us a 
printed statement showing its condi- 
tion as of December 31, 1914, as fol- 
lows: 


ASSETS. 
First mortgage farm loans. 
Municipal bonds 
Cash in banks and treasury 
Call No. 52, due Dec. 24, 1914 
Guarantee Notes, not due, 
from members in good 
standing 
Agents’ balances, secured... 
Bills receivable 
Accrued interest 


$918,751.31 
25,000.00 
35,691.10 
175,836.38 


512,236.55 
17,587.02 
3,970.34 
15,587.64 

Gross assets December 

$1,704,660.34 

LIABILITIES. 

Death losses proven and un- 
paid 

Death losses reported 

Liability under annual in- 
Stallment policies termi- 
nated by death 

Taxes on premiums, accrued 
(estimated) 

Miscellaneous office expenses 
accrued (estimated) 


None 
$24,000.00 


18,287.55 


5,000.00 





Total liabilities $62,287.55 
INCOME DURING 1914. 
Premium and other receipts 

from policyholders 
Interest 


$854,278.39 
65,904.59 


Total income $920,182.98 
DISBURSEMENTS DURING 1914. 
Death losses $185,734.44 
Commissions and fees to 

207,372.51 
Salaries to officers, directors 
and employees 
Medical examinations 
Inspection of risks 
Department fees and taxes 
Legal expense 
Advertising, 
postage 
Traveling expense, 
supplies and equipment.. 
Rent, home office and eight 
branch offices 
Telegraph, telephone and all 
other disbursements 
Reduction in guarantee 
notes, account of termi- 
nated and decreased poli- 


45,867.77 
23,435.22 
16,288.30 
13,011.20 
1,439.85 
printing and 

17,036.97 


7,871.42 
7,601.50 


2,579.69 


12,065.00 


Total disbursements $540,303.87 

Recently a resolution was passed by 
the Kansas House of Representatives 
providing for an investigation of this 
association. 





MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
1915 Dividends. 

This company has again increased its 
dividend scale on annual dividend pol- 
icies. We print below illustrations of 
dividends effective April 1, 1915. 


15,000.00 | 


NEW YORK LIFE INSURANCE Com. 
PANY, NEW YORK, N. Y. 
Dividends Payable 1915. 

This cOmpany has made the following 
announcement to its agents regarding 
the dividends payable in 1915: 

“Owing to the present financial con- 
ditions it has been deemed necessary to 
write down the value of some invest- 
ments. The effect is to reduce slightly 
the interest rate earned for the year. 
The reduction, however, is less than 
one-fifth of one per cent, compared witn 
last year. This slight reduction in the 
net rate of interest earned is the sole 
reason for the regular annual dividend 
not increasing as much as heretofore. 
The mortality does not enter into the 
calculation of the regular annual divi- 
dend, but has an effect upon extra divi- 
dends. The mortality is satisfactory, 
and the extra 1915 dividend, at the end 
of the fifth policy year, will be the 
same percentage (10%) of the premium 
as it was in 1914. Examples of the 
regular dividend follow: 

CONTRIBUTION ANNUAL DIVIDEND 
PAYABLE IN 1915 
Life, Ordinary. 

Issues Issues 
of 1908. of 1910. 
$3.82 

5.08 

7.20 

10.95 

20 Payment Life. 

$5.87 $5.36 
6.61 

8.56 

11.86 


Issues 
of 1912. 


$6.98 
8.18 
9.90 8. 
2.74 11.79 
“The deferred dividends of 1915 will 
in general be found to be slightly less 
than deferred dividends of 1914 on cor- 





responding policies. The reduction is 
due to the present depreciation in high 
grade bonds and to the general finan- 
cial outlook, and is not caused directly 
or indirectly by additional mortality.” 


PAN-AMERICAN LIFE INSURANCE 
COMPANY, NEW ORLEANS, LA. 


This company reinsured the outstand- 
ing business of the Cosmopolitan Life 
Insurance Company, of Atlanta, Ga., 
on February 17, 1915. See article on 
that company elsewhere herein. 


PEORIA LIFE INSURANCE COM- 
PANY, PEORIA, ILL. 

This company was examined by the 
Illinois Insurance Department as of 
September 30, 1914, the report being 
dated November 10, 1914. The financial 





condition of the company shown in the 








1914 
Divi- 
dend 
$3.31 
3.37 
3.43 
3.50 
3.55 


1913 
Divi- 
dend 
$3.42 
3.48 
3.54 
3.61 
3.68 


Age Year of Issue 

at Ann’l Prem. 
Issue Per $1900 

20 $19.18 
21 19.59 
22 20.02 
23 20.47 
24 20.95 





ORDINARY LIFE. 


1908 
Divi- 
dend 
$4.02 
4.11 
4.19 
4.29 
4.37 


1909 
Divi- 
dend 
$3.89 

3.97 
4.05 
4.14 
4.23 


1911 
Divi- 
dend 
$3.65 

3.72 
3.79 
3.87 
3.94 


1910 
Divi- 
dend 
$3.78 

3.84 
3.92 
4.00 
4.09 


1912 
Divi- 
dend 
$3.54 
3.60 
3.67 
3.74 
3.81 
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Age Year of Issue 191 ts ; : 
: at Ann’l Prem. Divi- Divi Di Dive Dew en Ig. = — Jago anomie ar 30 
ssue Per $1000 dend dend  dend dend end  dend sigue oS iaudliietaactemaalladate 
25 21.44 3.62 ma @—a et ae tC : 
26 21.97 3.69 ; 3.97 4.12 4.27 4.43 4.59 Total admitted assets, $791,179.59; net 
27 22.52 3.76 S 4.05 4.21 4.36 4.53 4.70 reserve, $580,213; annual dividends ap- 
28 23.09 8.84 : 4.15 4.30 4.46 4.63 4.81 portioned to September 30, 1915, $4,- 
29 23.71 3.92 ' 4.24 4.41 4.75 4.94 580.40; surplus apportioned to deferred 
dividend policies, $12,293.81; total lia- 
4.87 5.06 bilities, except capital, $636,100.09; cap- 
5.00 5.19 ital paid in, $100,000; net surplus, $55,- 
5.13 5.35 | 979-60. 
5.27 5.49 Income for nine months ending Sep- 
5.43 5.66 tember 30, 1914: New premiums, $79,- 
015.35; renewal premiums, $214,887.54; 
5.82 | total income, $320,793.43. 
5.99 Disbursements for nine months end- 
6.18 | ing September 30, 1914: Death claims, 
6.39 27,831.47; commissions, $54,742.50; other 
6.61 | agency expenses, $18,900.68; home of- 
fice salaries and medical fees, $21,- 
6.82 | 957.31; dividends to stockholders, $6,- 
7.07 | 000; total disbursements, $171,864.24. 
7.33 | The insurance in force September 30, 
7.60 | 1914, amounted to $11,482,135. 
7.89 In the general comments, the exam- 
8.15 iner calls attention to the fact that 
8.42 members of the Peoria Life Associa- 
7.34 8.68 tion who did not transfer to the regu- 
7.65 i 8.99 lar policy forms are still being car- 
7.92 : ; 9.05 | Tied at the rates stipulated in their 
assessment certificates. These rates 
8.19 BE 9.62 | #re lower in the ordinary forms and 
8.48 ; 9.94 higher in certain forms issued as lim- 
8.81 ; 10.31 | ited payment life contracts than is in 
9.14 ' 10.68 | Keeping with the experience of the 
9.49 . 11.06| company. The examiner states that a 
change would be in order under which 
9.86 .27 11.45 | each would more duly meet a propor- 
10.26 /! 11.88 | tionate share of the cost of insur- 
10.68 12.30; ance. The total amount of assess- 
11.11 . 12.75 | ment insurance in force on Septem- 
11.56 , 13.20| ber 30, 1914, was $264,000. 
11.95 :: 13.68| In regard to the surplus distribu- 
| tion, the report states: 
20 PAYMENT LIFE. “Most of the business issued by the 
Year of Issue 1914 1913 1912 1911 1908 | company is on a deferred dividend 
Ann’l Prem. Divi- Divi- Divi- Divi- Divi- | basis, the distribution for December 
Per $1000 dend dend dend dend dend | 31, 1913, being as follows: 
$29.35 $4.16 $4.40 $4.65 $4.91 $5.75 “Deferred dividend, $7,391,981. Non- 
29.81 4.23 4.48 4.73 5.60 27 5.85 | participating, $1,392,829. Annual divi- 
30.26 4.30 4.55 4.81 5.07 5.94 | dend, $1,134,885. 
30.76 4.37 4.62 4.89 5.16 6.04| “The annual dividends are based on 
31.27 4.43 4.69 | 4.96 5.24 6.14 a three-factor method of distribution, 
which produces a reasonable net rate of 
31.78 4. 5.05 5.34 6.26 | premium. 
32.32 5 4.85 5.13 5.43 6.37 “The company separates its business 
32.89 . 4.94 5.23 5.52 6.49 | into “total abstainers” and “general.” 
33.48 . 5.03 5.33 5.63 6.62 | The mortality experience on the for- 
34.08 : 5.13 5.43 5.74 6.74 | mer has been more favorable than op 
= the latter, and the company makes al- 
$4.72 . 5.22 6.87 | lowance for this by increasing the mor- 
35.37 , 5.33 7.01) tality factor 24%% of the expected cost 
36.06 . 5.43 7.16 | on term policies and 5% on other forms. 
pe 5.54 7.31 “No deferred dividends have been 
37.50 . 5.66 7.47! paid to date, but the surplus provision- 
ally apportioned consists of annual 
38.28 “et 5.79 6.14 . 7.64 | dividends which would have been de- 
pom . 5.92 6.28 . 7.81 | clared accumulated at 5% interest. No 
. . 6.07 6.43 : 8.00 | allowance has yet been made for for- 
S 6.21 6.58 id 8.19 | feited surplus on terminated policies, 
6.36 6.75 . 8.40/ but ct is stated that this will be done 
at the en@ of the current year. 
poo spon 6.93 7. 8.62 “The liability shown in the state- 
. 6.72 7.11 7. 8.85 | ment herewith for annual dividends is 
pai a — nike 9.10 | for those payable in the succeeding 
6.90 7:32 176 ¥ ° sa twelve months. That for accumulated 
. a. : 2 -64 surplus is an approximation at the cur- 
za rent liability based on past opportion- 
be hep —— oc aan ments with allowances for increases 
F ‘ z ‘ during the present year.” 
(Continued on next page.) (Continued on next page.) 
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Missouri State Life (Continued). 
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8.96 
9.19 
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10.00 
10.24 
10.51 
10.78 
11.09 


11.41 
11.75 
12.13 
12.41 
12.93 
13.38 


fe (Continued). 
1912 1911 


191 
at Ann’l Prem. Divi- - - - 
Age Per $1000 dend Tooe ‘tent aa 
47 51.22 7.60 8.06 8.55 9.04 
48 52.75 7.87 8.35 8.84 9.29 
49 54.36 8.17 8.66 9.10 9.57 
50 56.08 8.50 8.94 9.39 9.84 
51 57.92 8.76 9.21 9.66 10.13 
52 59.87 9.05 9.51 9.98 10.45 
53 61.25 9.37 9.83 10.31 10.78 
54 64.19" 9.69 10.17 10.65 11.14 
55 66.58 10.05 10.53 11.02 11.51 
56 69.15 10.42 10.91 11.40 11.89 
57 71.90 10.83 11.32 11.82 12.30 
58 74.85 11.26 11.76 12.25 12.75 
59 78.04 11.70 12.20 12.70 13.19 
60 81.47 12.18 12.69 13.18 13.67 
oe 20 YEAR ENDOWMENT. 

Age Year of Issue 1914 1913 1912 1911 
at <Ann’l Prem.* Divi- Divi- Divi- Divi- 
Issue Per $1000 dend dend dend dend 
20 $49.91 $5.76 $6.25 $6.78 $7.31 
21 50.00 5.78 6.29 6.81 7.35 
22 50.11 5.83 6.33 6.85 7.39 
23 50.22 5.86 6.36 6.88 7.42 
2 50.34 5.90 6.40 6.92 7.46 
25 50.47 5.94 6.44 6.97 7.51 
26 50.60 5.99 6.50 7.02 7.56 
27 50.74 6.04 6.54 7.06 7.60 
28 50.90 6.08 6.59 7.12 7.65 
2 51.06 6.14 6.65 7.17 7.71 
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8.13 
8.23 
8.33 
8.43 
8.54 


8.66 
8.80 
8.95 
9.10 
9.27 


9.48 
9.69 
9.92 
10.11 
10.31 


10.54 
10.79 
11.04 
11.32 
11.62 


11.94 
12.28 
12.66 
12.95 
13.45 
13.89 


*New Premium Rates were adopted January 1, 1915. 


9.00 
9.12 


9.24 
9.37 
9.53 
9.69 
9.86 


10.07 
10.29 
10.47 
10.67 
10.87 


11.09 
11.33 
11.59 
11.87 
12.17 


12.49 
12.83 
13.19 
13.49 
13.98 
14.40 


1908 
Divi- 

dend 
10.40 
10.66 
10.95 


11.26 
11.57 
11.89 
12.24 
12.60 


12.98 
13.36 
13.77 
14.20 
14.62 
15.08 


1908 
Divi- 
dend 
$9.05 
9.08 
9.12 
9.16 
9.20 


9.24 
9.30 
9.34 
9.40 
9.46 


9.51 
9.58 
9.65 
9.73 
9.81 


9.89 
9.99 
10.09 
10.19 
10.32 


10.46 
10.59 
10.76 
10.92 
11.11 


11.27 
11.43 
11.61 
11.80 
12.00 


12.23 
12.47 
12.72 
12.99 
13.29 


13.59 
13.92 
14.27 
14.52 
15.00 
15.40 

















Attention 















































is 


called to 


Peoria Life (Continued). 


the large 


amount of premium notes and agents’ 
balances carried in the assets. 

The examiner states that the busi- 
ness of the company is obtained at rea- 


sonable rates of compensation, the ad- 
agents being largely 
that the mortality experi- 
ence has been favorable and an addi- 
tional saving 
abstainers’ 
the general section. 


vances made to 
realizable; 


is being 
section as compared with 


shown 


in the 


PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEBWARK, N. J. 

We extract the following information 
regarding the future plans of this com- 
pany from a circular issued by it on 
February 13, 1915, the date the mutual- 
ization was effected: 

From that date all Prudential poli- 
cyholders, except the holders of poli- 
cies issued in exchange for lapsed poli- 
cies, will receive their proportion of 
the company’s earnings, which will be 
distributed among them in the form 
of dividends. 

Such distribution will give to non- 
participating policyholders benefits nor 
called for by the policy contracts, and 
to participating policyholders bene- 
fits in addition to those which they 
would otherwise receive. 

The first distribution of dividends, 
as the result of mutualization pro- 
ceedings, will be made in the year 
1916. 

The purpose of the company is to 
pay dividends on industrial policies not 
latter than five years from the date 
of issue, and annually thereafter, and 
on intermediate and ordinary policies 
not later than two years from the date 
of issue, and annually thereafter, pro- 
vided that all due premiums have been 
paid, 

The company does not contemplate 
any increase in its premium rates. 


SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUE, 


Important Reassurance Deal. 

This company has furnished us the 
following statement regarding the re- 
cent amalgamation of the Federal Life 
Assurance Company of Hamilton, Ont., 
with it: 

“The amalgamation, which is per- 
haps the most important achievement 
of its kind in the history of Canadian 
life assurance, has met with much fa- 





vorable comment in assurance and fin- 
ancial circles generally, it being felt 
that the arrangement provides sub- 


| stantial advantages for all interests 





concerned, 

“Final arrangements were practically 
consummated by the unanimous rati- 
fication on February 16 by the direct- 
ors of the Federal Life of the agree- 
ment for the reassurance of its poli- 
ecyholders by the Sun Life of Canada, 
the board of the larger institution hav- 
ing passed favorably upon the pro- 
posal at a meeting held during the 
previous week, 

“By March 1 notices of the general 
terms of the agreement will be in the 
hands of the shareholders of the Sun 
Life of Canada and of the policyhold- 
ers and shareholders of the Federal 
Life. After all interested have been 
notified, thirty days must elapse be- 
fore the agreement is finally sanc- 
tioned by the treasury board at Otta- 
wa. It is felt by both boards of di- 
rectors that this sanction will be given 
as a matter of course, for, under the 
terms of the ratified agreement, ma- 
terial advantages accrue to the policy- 
holders and shareholders of both com- 
panies involved. 

“The basis of the arrangement is a 
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reassurance agreement embodying the 
reassurance by the Sun Life of Cana- 
da of all Federal Life policies and an- 
nuities outstanding upon March 1, 1915, 
the former company contracting to as- 
sume primarily all liability under each 
Federal Life policy by certificate of 
guarantee given directly to its holder. 
The Sun Life of Canada assumes al! 
other contractual obligations of the 
Federal Life and accepts transfer of 
all property and assets of the Federal 
Life with the exception of uncalled 
capital stock. 

“The new arrangement places the 
policyholders of the Federal Life in 
a peculiarly favorable position, both in 
the matter of additional security anda 
of enhanced profits from March 1 next. 
In addition to the security afforded by 
the excellent condition of their own 
company, both the participating and 
non-participating policyholders of the 
Federal Life have the further guaran- 
tee afforded by the unquestioned 
strength of the Sun Life of Canada. 

“In the matter of both present and 
future profits, Federal Life partici- 
pating policyholders are particularly 
fortunate, for, while at the present 
moment they receive smaller profits 
than holders of corresponding policies 
in the Sun Life of Canada, they are 
guaranteed an immediate increase in 
profits, the Sun Life of Canada under- 
taking that such profits shall be not 
less than 70% of those accruing on its 
own corresponding policies. As soon 
as the reserves on Federal Life poli- 
cies are on the same basis as those 
of Sun Life of Canada policies, partici- 
pating policies of the former company 
will be treated on precisely the same 
generous basis as corresponding poli- 
cies in the Sun Life of Canada. 

“With regard both to its financial 
stability and its present and future 
profits paying power the’ Sun Life of 
Canada is acknowledged to be in a 
soinewhat unique position. At Decem- 
ber 31, 1914, it claimed assets to a 
total of $64,187,652, an increase of $8,- 
461,309, or 15% for the year, the largest 
single year’s increase in the company’s 
44 years’ history. Net surplus over all 
liabilities and capital as at December 
31 last stood at $6,503,794, an increase 





for the year of 13%. Over and above 
the surplus claimed by the company, 
it possesses a further contingent sur- 
plus which will greatly increase its 
profits paying power in the future. The 
last issued report of the Dominion In- 
surance Department gives the par value 
of the securities held in this company 
as over $11,849,400. In September last 
they were valued by the official ex- 
aminers of the Insurance Department 
of the State of Michigan, assisted by 
officials from the New York Insur. 
ance Department, at $5,221,622. Under 
the terms of the agreement Federal 
Life participating policyholders’ will 
benefit by these large accumulations 
and within a short time will share 
equally with Sun Life policyholders. 

“The capital stock of the Federal 
Life will be liquidated, shareholders 
of that company receiving the amount 
of the paid-up capital, $130,000. They 
will also receive the amount to the 
credit of the shareholders’ account at 
December 31, 1914, together with an 
amount contingent upon last year’s 
Federal Life premium income and also 
an interest in the future profits of the 
Federal Life business for a term of 
probably five or six years. 

“For the Sun Life of Canada the 
amalgamation is likewise advantage- 
ous. To the $218,299,000 of business in 
force on the company’s books as at 
December 31 last, will be added the 
business of the Federal Life amount- 
ing to over $28,000,000, bringing the 
total close to $250,000,000. The pre- 
mium income of the Sun Life of Can- 
ada for 1914 was $11,427,000; to it will 
be added Federal Life premium income 
to the amount of over $1,000,000. To 
Sun Life of Canada assets of $64,- 
187,000 will be added Federal Life as- 
sets of over $5,000,000. The effecting 
of economies in administration and op- 
eration will materially diminish the 
average ratio of expense for the com- 
bined business, a factor which will ob- 
viously benefit the policyholderes of 
both companies. The already strong 
agency organization of the Sun Life 
of Canada will be reinforced at strate- 
gic points, the Federal Life having 
some 18,000 policyholders and a very 
important connection, particularly in 





Ontario. Both companies will also work 
together in the foreign field, where the 
interests of both are already large. 

“In fact, from the standpoint of the 
policyholders and shareholders of both 
the Federal Life and the Sun Life of 
Canada the amalgamation would seem 
to be an exceedingly advantageous ar- 
rangement.” 


WICHITA-SOUTHERN LIFE INSUR- 
ANCE COMPANY, WICHITA 
FALLS, TEX. 


Report of Examination Reviewed. 

This company was examined by the 
Texas Insurance Department as of Sep- 
tember 30, 1914, the report being dated 
December 30, 1914. 


During 1914 the capital of the com- 
pany was increased from $146,600 to 
$151,550. The surplus collected from 
the sale of new stock amounted to 
$2,750. 

In the general remarks the examiner 
calls attention to the fact that the 
company’s bank accepts vouchers drawn 
against the company’s treasurer as be- 
ing drawn against the company’s ac- 
count, and that even though its funds 
are now deposited in the name of the 
company, it should, for its own pro- 
tection, discontinue the use of the vou- 
cher drawn against its treasurer, 
it is unlawful for an officer of a life 
insurance company to deposit any of 
its funds in his name. The company’s 
vouchers, up to the date of examina- 
tion, were drawn against the treasurer, 
W. M. McGregor. The examiner states 
that it has been the desire of the man- 
agement to follow the letter well 
as the spirit of the law, and to con- 
serve the interests of both policyhold- 
ers and stockholders. 


as 


as 


The records of the company are well 
and accurately kept, and it maintains 
a well organized office force. The 
company’s mortality experience has 
been exceptionally favorable, and all 
claims are paid promptly. 

Extracts from the company’s state- 
ment as of December 31, 1914, will be 
found in the table printed elsewhere 
in this issue. 
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